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IRS ALERT

Time Sensitive — Response Needed by 8-31-09

Dear Client,

We want to give you a heads-up that the IRS is aggressively targeting taxpayers with any foreign
financial activity. While you may read this and immediately assume that it doesn’t apply to you, the
scope is far-reaching and we urge you to keep reading. Relevant activity could be as innocent as
opening a bank account in a foreign country, receiving a gift from a non-U.S. citizen or holding an
investment that has overseas activity, including an investment in a hedge fund that engages in offshore
investing activity.

While the tax reporting of foreign activity is not necessarily a new requirement, its importance has been
amplified significantly. Both the Justice Department and the Internal Revenue Service are currently
intensifying their efforts in this area. They are cracking down on Americans who may be concealing
assets and taxable income in offshore banks or other financial accounts. While you may think this does
not apply to you, if you have any type of foreign linked income or account activities it does apply to
you. Accordingly, you should read this alert carefully to determine whether you or your organization
has any new or expanded filing requirements.

Every taxpayer is responsible for filing tax returns and reporting his or her worldwide income, including
income generated in foreign accounts. There are also a number of informational returns that may need
to be filed in the case of a taxpayer with foreign source income or accounts of any sort. Taxpayers who
fail to file these returns and thus fail to report this income will incur massive and, in some cases,
confiscatory penalties. In particular, it is extremely important that you let us know of any assets held
in a foreign account, any income earned overseas or any other foreign financial activity so that it may
be properly reported.

What do | need to do?

1. To help you determine if you have any filing requirements related to foreign activity, please
answer the five questions on the following page and review the attached related information.

2. Please return the attached checklist with your signature to us by 08/31/09 and we will follow up
with those of you who answer yes to any question. If we do not receive a response from you we
will conclude that you did not answer yes to any of the questions.

3. If for some reason foreign income from a prior year was not reported or you had undisclosed

foreign financial accounts in a prior year please contact Ron Skalberg immediately at 972-503-
1040 to discuss what the next steps should be.
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